Owner’s Title Insurance:
Frequently Asked Questions
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Do I need to buy an Owner’s Title Policy to insure my title?
Yes. Only an Owner’s Title Policy will protect your interest in the property
against losses resulting from insured title disputes or defects.
Is there a cost savings when I purchase both an Owner’s and Lender’s
Title Policy simultaneously?
Yes. The cost of an Owner’s Title Policy is reduced by the cost of your
Lender’s Title Policy when purchased simultaneously at closing.
Does Burnet Title offer different types of Owner’s Title Policies?
Yes. Burnet Title, as an issuing agent for Title Resources Guaranty Company and Old Republic
National Title Insurance Company, offers two ALTA (American Land Title Association) Owner’s Title
Policies:
The ALTA 2006 OWNER’S TITLE POLICY (Standard) with 10 covered risks.
The ALTA 2013 HOMEOWNER’S POLICY (Enhanced) with 32 covered risks.
Is the ALTA Homeowner’s Policy Burnet Title’s policy of choice?
Yes. Burnet Title’s philosophy is to provide the best title insurance product available on every
transaction we close. The ALTA Homeowner’s Policy was created to provide homebuyers with
coverage against more types of risks than any other title policy.
See reverse for a recent Homeowner’s Policy claim.
Is the ALTA Homeowner’s Policy available on all properties?
No. The ALTA Homeowner’s Policy can only be offered on residential properties which qualify for
the additional coverage.
If my transaction qualifies for the ALTA Homeowner’s Policy, may I choose to purchase the ALTA
Standard Owner’s Title Policy?
Yes. The “Standard” Owner’s Title Policy is available at a 10% reduced premium.
Are the premium rates negotiable?
No. All title policy premium rates are approved by and filed with the Minnesota Department of
Commerce. By law, title agencies cannot deviate from their underwriter’s filed rates.
Where can I find additional information on Owner’s Title Insurance?
ALTA policy jackets are available on the Burnet Title website at www.BurnetTitle.com.
Information regarding the ALTA Homeowner’s and Owner’s Title Policy is available at
www.ALTA.org.
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Historically, title insurance covered matters or interests that occurred prior to the date of
policy not “post” policy. The 2013 ALTA Homeowner’s Policy includes coverage for some
risks that arise on a post-policy basis. Based on the following claim, the cost difference
between the Standard 2006 ALTA Owner’s Policy which does not include post-policy
coverage and the “enhanced” 2013 ALTA Homeowner’s Policy is $49.00.
·Premium for Lender’s Policy - $366.00
·Premium for a “standard” ALTA Owners Policy - $172.00
·Additional premium for an “enhanced” ALTA Homeowner’s Policy $49.00

“POST” POLICY CLAIM
ALTA HOMEOWNER’S POLICY
A homeowner submitted an application to refinance their mortgage within the first year of
owning their new home. The refinance was denied by their bank due to a title defect which did
not exist when they purchased their home. The title defect was created by a third party who
erroneously filed a lien against their property eight months after their closing.
After receiving notice from their lender that they would not be able to refinance, the home owner
contacted the Priority Projects Department at Burnet Title to submit three claims against their
ALTA Homeowner’s Title Insurance Policy:
Their application to refinance had been denied;
A third party had created a cloud on their title eight months after their closing;
Attorneys’ fees and expenses would be required for a court action to clear and/or defend their
title.
A pre-claim file was opened by a Burnet Title processor who verified that the home owner was
insured with an ALTA Homeowner’s Policy. The processor ordered a post closing title search and
examination. The examiner confirmed that a mortgage secured by a third party had been filed
against the property eight months after the home owners had purchased the property.
Burnet Title, working with the underwriter claims department, resolved all three claims. The first
step was to issue a Letter of Indemnity protecting the bank from the title defect. The Letter of
Indemnity allowed the bank to reverse the denial of the refinance request and close on the new
mortgage for the home owner. Second, an attorney was retained to represent the home owner in
a court action to remove the erroneous mortgage document from the title. The title defect was
cleared within six months. The third claim for the attorneys’ fees and expenses in the amount of
$6,310.00 along with Burnet Title claims administration costs were 100% covered by the ALTA
Homeowner’s Policy.

For additional information or copies of the title policy jackets, go to
www.BurnetTitle.com or call 952-844-6200.

